The goal of the paper it to demonstrate your learning of the concepts covered in the class by coming up with a real-world application that you can describe/solve using tools and methods from the course. Your application should be a “real” application, but you can make up reasonable values for parameters when you are not able to get real data. The goal is to highlight your ability to apply the methods and concepts discussed: · Nominal interest rates · Effective Annual Interest Rates · Effective Interest Rates per Payment Period Future worth/Present worth Time value of money Debt Management Commercial loans Loan versus Lease Financing Home Mortgage Financial Assets Investment basics How to Determine Expected Return Investing in Bonds Investment basics Liquidity Risk Return Inflation: The growth/increase in the overall price level of goods and services. Risk premium: Return in excess of the risk-free rate of return. Investing in stocks Investing in bonds
